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QUOTE LIMITED OFFICIAL USE STATE 169304 
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TAGS: EAGR, EAID, CA 

SUBJECT: GOC REACTION TO COMPETING ON COMMERCIAL BASIS 
IN BRAZIL 

1. CANADA HAS UTILIZED CONCESSIONAL WHEAT SALES ARRANGE- 
MENT SINCE 1970 TO GAIN FOOTHOLD IN BRAZILIAN MARKET. 
CURRENT GOC/GOB AGREEMENT EXPIRES THIS YEAR. WE BELIEVE 
NEW AGREEMENT MAY BE CONSIDERED SOON. 

2. WE CONSIDER AID-TYPE PROGRAMS IN BRAZIL INAPPROPRIATE 
IN VIEW OF THEIR STRONG ECONOMY AND DO NOT REPEAT NOT 
PLAN OFFER PL 480 TITLE I ASSISTANCE IN FY 1976. 

3. UNOFFICIAL DISCUSSIONS WITH CWB INDICATE THEY WOULD 
FAVOR TERMINATING CONCESSIONAL ARRANGEMENTS WITH BRAZIL 
PROVIDING USG WILL NOT REPEAT NOT RENEW TITLE I PROGRAMING. 
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4. AGATT REQUESTED EXPLORE QUIETLY THIS MATTER WITH 
APPROPRIATE GOC OFFICIALS AND ADVISE. KISSINGER UNQUOTE. 

INGERSOLL 
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